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 Ceybank Unit Trust Fund 

 

Manager’s half yearly report for the period ended 30th September 2025 

We have great pleasure in presenting the half yearly report of Ceybank Unit Trust Fund for the six 
months ended 30th September 2025. 

In the midst of sustainable development in the Sri Lankan economy, the Colombo Bourse witnessed a 
positive trend in share trading during the six-month period ending 30th September 2025. The Net Asset 
Value (NAV) per unit of your Fund appreciated by 32.07% during the period under review. During the 
same period, both the ASPI and S&P SL20 indices grew by 37.71% and 29.40% respectively. The Net 
Asset Value per unit stood at Rs 48.06 as at 30th September 2025. 

 

Capital Market Performance 

Despite the dull sentiment observed in April, June, and mid-September 2025, the equity market 
reflected an overall bullish investor outlook during the period. The negative momentum at times was 
influenced by foreign investors realizing equity gains, the shift of local funds towards vehicle imports, 
and heightened uncertainty stemming from tensions in the Middle East. 

However, market sentiment recovered strongly thereafter, supported by the redirection of fixed-
income security proceeds into equities, driven by reductions in policy interest rates and attractive 
equity valuations backed by robust earnings reported by listed companies during the period. 

 

 
Source: Colombo Stock Exchange 

 

Foreign investors emerged as net sellers during the six months ending September 2025, recording a 
net foreign outflow of approximately Rs. 16 billion. The ASPI closed at 21,778.60, gaining 5,964 points, 
while the S&P SL20 Index reached 6,126.53, up by 1,392 points during the same period ended 30th 
September 2025. 

The Sri Lankan economy expanded by 4.8%YoY in 1H2025, compared to 4.6% YoY in 1H2024 (base 
year = 2015), supported by strengthening of macroeconomic fundamentals. Sector-wise, all three 
major sectors - industry, services and agriculture - recorded YoY growth of 7.9%, 3.3% and 0.6% 
respectively, during 1H2025. 
 



The country’s foreign reserve position stood at USD 6.24 billion by the end of September 2025, 
reflecting a marginal decline of 4% from USD 6.52 billion at the end of March 2025. The exchange rate 
(Rs/US$), which was Rs 296.32 on 1st April 2025, depreciated slightly by 2.12% and was quoted at Rs 
302.61 as of 30th September 2025. 

Year-on-year inflation, as measured by the CCPI, showed a steady easing of deflationary pressures 
during the period, registering 1.5%YoY at the end of September 2025, compared to a deflation of 
2.6%YoY in March 2025 (Base: 2021).   
 

 
Source: Central Bank of Sri Lanka 

 

Following the 25-basis point reduction in the policy rate in May 2025, market interest rates adjusted 
downward accordingly. The Overnight Policy Rate (OPR) was revised to 7.75%, while the one-year 
Treasury bill rate declined to 8.02% by the end of September 2025, down from 8.25% at the end of 
March 2025. Overnight call money traded within a band of 7.40% to 8.00% p.a. 

 

Fund Performance  

The NAV per unit of your Fund increased by 32.07%, surpassing the S&P SL20 Index, which gained 

29.40% during the half-year period under review. This outstanding performance was largely driven by 

the Fund’s equity portfolio, underpinned by continued bullish sentiment in the stock market. The total 

net assets stood at Rs 6,380 million as at 30th September 2025. The chart below depicts the 

performance of the Fund on the medium to long term. 

 

 



 

 

The Fund generated dividend income of Rs 136.62 million, up from Rs 109.74 million in the 
corresponding period. Expenses increased from Rs 71.93 million to Rs 85.39 million, while interest 
income declined by 34% to Rs 24.65 million. Notably, the Fund recorded capital gains of Rs 365.11 
million from equity trading during the period, compared to Rs 100.37 million in the previous 
corresponding period. 

 

 
 

 

The market value of the equity portfolio recorded at Rs 5,530 million as of 30th September 2025, up 
from Rs 5,166 million in March 2025, reflecting the Fund’s strong positioning in the stock market. 

As of 30th September 2025, the Fund maintains a relatively high level of equity exposure, reflecting 
the strong performance of the equity market. We intend to continue with a high equity allocation in 
the medium term, supported by attractive equity valuation, sustainable economic developments, 
policy consistency, and political stability in the country. Any adjustments to the Fund’s asset allocation 
will be made in line with our market outlook and expectations. 

 

 
 

Your Fund investments are diversified across fundamentally strong companies with a medium to long 
term outlook, in Banks, Capital Goods, Automobiles, Real Estate, Energy and Consumer Services, as 
depicted in the chart. We expect these stocks to perform well in the medium term adding further 
value to your investment. 

 
 



Future Outlook 
 
With the return to positive GDP growth in 2024 and 1H2025, following the crisis-driven contractions 
experienced in 2022 and 2023, the IMF expects Sri Lanka’s real GDP to continue its recovery in 2025. 
This outlook is supported by ongoing fiscal consolidation and the implementation of key reforms 
aimed at restoring macroeconomic stability, ensuring debt sustainability, safeguarding financial 
stability, and rebuilding external buffers despite existing economic vulnerabilities. The Central Bank of 
Sri Lanka (CBSL) projects real GDP growth of at least 4.5%YoY for 2025. 
 
Amid continued political stability, policy consistency, and the strengthening of macroeconomic 
fundamentals, it remains essential for policymakers to stay vigilant and proactive. Enhancing the 
investment climate and improving the efficiency of state-owned enterprises (SOEs) will be critical to 
meeting reform targets within the timelines set under the IMF program. Successfully achieving these 
milestones will help entrench the structural reforms necessary to build a sustainable, resilient, and 
robust economy. 
 
Moreover, progress on these fronts will help mitigate risks arising from macroeconomic vulnerabilities 
particularly fiscal slippage and pressures on external reserves while also supporting improvements in 
sovereign credit ratings. This, in turn, is expected to attract greater foreign direct investment (FDI), 
especially into the equity market, which currently offers attractive trading multiples. Additionally, the 
prevailing low yields in fixed-income securities may encourage local investors to shift toward equities, 
further strengthening investor confidence amid the ongoing macroeconomic reform environment. 
 
However, external risks remain significant. Policy uncertainty in the United States concerning 
international trade, along with the potential escalation of geopolitical tensions in the Middle East, 
could adversely impact key sectors such as FDI inflows, tourism earnings, and workers’ remittances. 
Heightened volatility in global crude oil and commodity prices may further strain the balance of 
payments and exert pressure on the exchange rate, potentially resulting in imbalances across key 
macroeconomic indicators. These disruptions could also affect supply chains, elevate inflationary 
pressures, and create upward pressure on domestic interest rates. 
 
The Managers will continue to closely monitor the evolving economic environment and make timely 
adjustments to the Fund’s asset allocation, proactively responding to market volatility as necessary to 
achieve the Fund’s investment objectives. 
 
 
Management 
 
We would like to thank our valued unit holders for the confidence placed in us. We are confident of 
providing a consistent return to the unit holders who remain in the Fund in the medium to long term. 
We also place on record our appreciation for the support and co-operation received from the 
Securities and Exchange Commission of Sri Lanka, Colombo Stock Exchange, the Trustee National 
Savings Bank and Custodian Bank of Ceylon. 

Our sincere appreciation is also due to the stakeholders, the Chairman and Board of Directors and for 
their guidance. Our achievements would not have been possible without the skills and commitment 
of the Management Team. We thank them for their contribution and dedication throughout the year 
and look forward to their support in the future.  

 

Kanchana Karannagoda 
Senior Fund Manager  
November 2025  
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