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        Investment Objective 
 
       •  To achieve a superior rate of return in the medium to long term, which includes reasonable capital 
          appreciation and high income to commensurate with the level of risk. 
 
       •  To compensate in the long term, for the increase in the general price levels. 
 
       •  To achieve a consistent growth in the up market with reasonable downward protection in a down 
          market.
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“The SEC in granting approval does not extend to either endorsing or ratifying the accuracy of the 
specific details set out therein, and that the management company remains at all times responsible for 
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The Growth in Value of Rs. 100,000/- invested in the Ceybank Unit Trust Fund 

(adjusted for dividends) Vs Treasury Bills & Fixed Deposits

(For the period  29-12-2000  to  31-03-2023) 
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Performance is based on Time Weighted Monthly Returns
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REPORT OF THE MANAGER 

We have great pleasure in presenting the Annual Report and Audited Accounts of Ceybank Unit Trust 
Fund for the year ended 31st March 2023. 

The year 2022 was a challenging year in the equity market owing to adverse economic conditions and 
the instability in macro fundamentals in the economy. The market indexes witnessed mixed results 
during the period. The ASPI grew by 4.46% and S&P SL20 slumped by 11.49%. The ASPI closing at 
9,301.09 and S&P SL20 at 2,682.83 as at 31st March 2023. During the period, the Net Asset Value per 
unit of your Fund appreciated by 46.49%. The net asset value per unit amounted to Rs 33.81 as at 31st 
March 2023.  

 

Economy 

The Sri Lankan Economy recorded a contraction of 7.8%YoY 2022 as opposed to an expansion of 
3.3%YoY in 2021 (base year=2015), amidst the heightened uncertainties witnessed across the sectors 
in the economy. Sector wise, Industry slumped by 16%, Agriculture by 4.6% and Services by 2% in 
2022.  Year on Year Inflation measured by the CCPI (Base: 2013) which was at 29.8%YoY in April 2022 
showed an accelerated trend, recording the highest at 69.8%YoY in September 2022. During October 
2022-March 2023, the trend decelerated. The index reported 50.3%YoY in March 2023 (Base: 2021).   
 
 

  
 
Interest rates surged up during April-September 2022 and witnessed a declining trend in the latter 
part of the period. The benchmark 12month Treasury bill rate which was at 12.28% p.a. in Apr-22 
increased by 1,798 basis points to reach at 30.26% p.a. in Sep-22 and then recorded a drop of 595 
basis points to 24.31% p.a. by the end of Mar-23. Yields on long term Treasury bonds also followed in 
tandem.  

Overnight call money rates traded between 7.45% and 16.50% p.a. The exchange rate which was at 
299.00 (Rs/US$) beginning Apr-22, depreciated by 9.46% against USD during the year and recorded at 
327.28 (Rs/USD) as at 31st March 2023.  

Central Bank key policy rates were increased three times during the year in Apr-22, Jul-22 and Mar-
23. Effectively the Standing Deposit Facility Rate (SDFR) was increased by 900bps (to 15.50%), Standing 
Lending Facility Rate (SLFR) was raised by 900bps (to 16.50%) while the Statutory Reserve 
Requirement (SRR) for Commercial Banks remained at 4% during the period.  



Capital Market Performance 

During the financial year 2022/23, the equity trading in Colombo bourse witnessed a mixed 
momentum, showing a roller coaster ride in the midst of heightened political crisis, social unrest, 
deepening macro woes, continuous power disruption, shortage in fuel and essential commodities, 
forex crisis which led to default in foreign debt repayment. This was further amplified by deteriorating 
currency and foreign reserves, elevated market interest rates with subdued economic activities, global 
recession fears, rising energy prices with output cuts by OPEC and tightening monetary policy across 
the globe. The sentiment among equity investors continued to be subdued owing to uncertainty in 
the economy, low disposable income, and delay in both local election and finalizing the discussions on 
debt restructuring process in order to obtain the IMF EFF. 

 

 

During the period, the foreign investors emerged as net buyers in the Colombo Stock Exchange by 
recording a net foreign inflow of Rs 33 billion due to attractive valuations in equities despite the 
macro-economic uncertainty prevailed in the country coupled with the local and global challenges. 
The average daily turnover during the period was Rs 2,131.56 million.

 
 

 
 

Fund Performance  

During the period, the Net Asset Value per unit of your Fund appreciated by 46.49%, against ASPI gain 
of 4.46% and S&P SL20 slump of 11.49%. The total net assets stood at Rs. 5,374million as at 31st March 
2023.  

Interest income of the Fund increased from Rs 29.26 million to Rs 115.93 million growing by 296% 
during the period. Dividend income improved by 16% to Rs 127.54 million from Rs 110.38 million in 
the previous year. 

 

 



 

By taking the opportunities in the volatile market, the Fund realized capital gains of Rs 222.77 million 
during the financial year from the sale of equity. The operating expenses increased from Rs 98.67 
million to Rs 101.77 million during the period. 

The Net Asset Value of the portfolio expanded to Rs 5,374 million as at 31st March 2023 from Rs 3,899 
million in March 2022. 

 

 

Your Fund investments are diversified widely across fundamentally strong stocks, with a medium to 
long term outlook, in Telecommunication, Energy, Consumer services, Real Estate, Capital Goods and 
Automobiles & Components, etc. as depicted in the chart. 

 

Future Outlook 

In the midst of a rise in systematic risk of downturns in world economies owing to tight financial 

controls adopted by Central Banks around the world due to inflationary pressures and geopolitical 

tensions in Eastern Europe, the Sri Lankan economy is expected to record a contraction of 3%-4%YoY 

in 2023E affected by the instability in macro fundamentals in the domestic economy.  



As per the World Bank’s latest Global Economic Prospects report, the global growth is projected to 

decelerate from 3.1% in 2022 to 2.1% in 2023 owing to intensifying the risk of financial stress in 

emerging markets and developing economies amid elevated global interest rates. 

 

However, the economy in the country is anticipated to witness a recovery and return to normalcy in 

2024E with the implementation of structural reforms in the country in 2023 as per the agreement on 

an Extended Fund Facility (EFF) Arrangement of about USD2.9Bn with IMF.  

 
Currently, the debt restructuring discussions which is a crucial aspect in IMF-EFF Arrangement are held 
with both foreign and domestic creditors and the process must be completed by the IMF-EFF’s first 
review due in September 2023 in order to restore the country’s economy to a stable level.  
 
At present, in line with the implementation of reforms in IMF Agreement by the authorities, the signs 
of recovery in macro fundamentals can be witnessed in the economy with inflation moderating, the 
exchange rate stabilizing, reduction in elevated interest rates, improvement in workers’ remittances, 
rebuilding of reserves by the Central Bank of Sri Lanka, rise in foreign holdings in equity market and 
treasury securities, etc. These vital reforms include surge in taxes to achieve a positive fiscal balance, 
hike in electricity tariff, restructuring of loss making SOEs, expecting to present an anti-corruption bill 
to the parliament to reduce corruption vulnerabilities through improving fiscal transparency and 
public financial management by introducing a strong anti-corruption legal framework and conducting 
an in-depth governance diagnostic, etc.  
 
We expect the market interest rates to reduce further and declining yields on gilt edged securities to 
narrow the spread during the latter part of the year with a view to ease the debt restructuring process. 
Despite the lagged effect, the lending and deposit rates would slowly stabilize at a moderate level in 
the medium term to retrieve the economic activities in the country. This would gradually encourage 
the positive sentiment on equity trading in CSE with more foreign inflows to the market on the back 
of attractive multiples of some trading counters in the midst of shifting some fixed income investments 
to equity securities. 
 
The Managers will continue to monitor the changing environment to address any change required in 
the asset allocation in order to meet the Fund objective. We expect selected sectors and companies 
in the equity market to recover gradually in line with the regaining fundamentals in the economy from 
the effects of the disastrous situation that prevailed in the country. We will continue to search for 
value in specific sectors and counters and make changes to the Fund portfolio based on the volatile 
market environment.  
 
 
Management 
 
We would like to thank our valued unit holders for the confidence placed in us. We are confident of 
providing a consistent return to the unit holders who remain in the Fund in the medium to long term. 
We also place on record our appreciation for the support and co-operation received from the 
Securities and Exchange Commission of Sri Lanka, Colombo Stock Exchange, the Trustee National 
Savings Bank and Custodian Bank of Ceylon. 
 
Our sincere appreciation is also due to the stakeholders, the Chairman and Board of Directors for their 
guidance. Our achievements would not have been possible without the skills and commitment of the 
Management Team. We thank them for their contribution and dedication throughout the year and 
look forward to their support in the future.  
 
Kanchana Karannagoda 
Fund Manager  
June 2023   
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CEYBANK ASSET MANAGEMENT LTD 
 

MANAGEMENT TEAM 
 

          CEO / EXECUTIVE DIRECTOR  
Ian Ferdinands 
Chartered Marketer 
Certified e Marketer 
MBA (Finance) 

General Manager 
Ravindra Hettiarachchi 
Chartered Finalist (ICASL) 
B.Sc (Mgt) Sp. Hons 
MBA 

Assistant Accountant 
Ramesh Lakshan Perera 
B.B.Mgt.Accounting (Sp.) 

Marketing Manager 
Kumudu Kekirideniya 
Dip.in Marketing (UK), 
MICM (UK) 

Fund Manager 
Kanchana Karannagoda 
B.Sc. B. Admin. Sp. (Finance) Hons 
CIMA, CGMA 

IT Manager 
Sameera Fernanndo 

Registrar 
Pamudi Kariyawasam 
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