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REPORT OF THE MANAGER  

 

We have great pleasure in presenting the Manager’s Report and Audited Accounts of the Ceybank Gilt Edged 

Fund (A Series) for the period 1st January 2024 to 31st December 2024. 

 

The Net Asset Value per unit of your Fund appreciated by 10.55% during the period. 

 

Economy  

 

The growth momentum in the economy continued further, owing to sustainable development in macro-

economic fundamentals with the faster implementation of IMF structural reforms. As such, the Sri Lankan 

economy witnessed an expansion of 5%YoY in 2024 against the contraction of 2.3%YoY in 2023 (base 

year=2015). Sector wise, Industry sector recorded a robust upside of 11%YoY while both Agriculture and 

Services sectors accounted a marginal growth of 1.2%YoY and 2.4%YoY respectively during 2024.   

 

Year on Year Inflation (Figure:1) measured by the CCPI which was at 6.4%YoY in January 2024 showed a 

decelerated trend and recorded a deflation of 1.7%YoY in December 2024 (Base: 2021) owing to notable 

downward adjustments in energy prices and the implementation of price controls.   

 

 
Figure:1 - (Source: Department of Census & Statistics)   Figure: 2 - (Source: CBSL)

 

Market interest rates (Figure:2) adjusted downwards during the year. The benchmark 12-month Treasury bill 

rate which was at 12.93% p.a. at the beginning of the year dropped gradually amidst the eased monetary policy 

strategy with the recovery in macro fundamentals. Treasury Bill yields plunged by 397 basis points, to close at 

8.96% p.a. at the end of the year. Long term Treasury bond yields also moved in tandem with the Treasury Bills 

during this period.  

 

The relaxed monetary policy stance, low inflation, easing import prices and a stabilized exchange rate facilitated 

to improve the private sector credit disbursement of Rs 8,156 billion (+10.7%YoY) during the year. 

 

Overnight repo market rates recorded a downward trend and traded within a range of 7.80% and 8.50% p.a. 

The exchange rate which was at 323.99 (Rs/US$) at the beginning of 2024, appreciated by 9.7% to 292.58 

(Rs/US$), as at end December 2024.   

 

With effect from 27 November 2024, the Central Bank of Sri Lanka introduced a single policy interest rate 

mechanism instead of its previous dual policy interest rate system of SDFR and SLFR, as the primary monetary 

policy tool, namely, the Overnight Policy Rate (OPR) at 8%. Thus, the OPR will direct the market interest rates in 

the future. 

 

The post-election political stability and policy consistency ensured by the new ruling party by persisting with the 

IMF program and implementing the already negotiated External Debt Restructuring, resulted in the upgrading 

of the country’s credit rating by Fitch Ratings and Moody's in year 2024. 

 



 

Fund Performance  
 

The Net Asset Value per unit of your Fund appreciated by 10.55% during the period under review. The Fund 

generated Rs 1,367 million as net operating profit during the period. The Fund was mainly invested in a mix of 

Treasury bonds, Treasury bills and Repurchase Agreements with maturities less than 12 months. 

 

 

Future Outlook  
 

With the robust GDP growth recorded in 2024 after the crisis driven downturns of 2.3%YoY in 2023 and 

7.3%YoY in 2022, the IMF expects Sri Lanka's real GDP to continue recovering in 2025 on the back of fiscal 

consolidation, implementing measures and reforms to restore macroeconomic stability and debt sustainability, 

safeguard financial stability and rebuild external buffers irrespective of vulnerabilities in the economy.  

 

Amidst the sustainable development in macro fundamentals in the economy, we would expect policy makers to 

be vigilant and proactive in improving the investment climate and SOE efficiency to achieve the targets before 

the deadline in order to align with the IMF agreement as to build the permanent structural reforms to achieve a 

sustainable, strong and resilient economy in Sri Lanka by mitigating the risks of vulnerabilities in macro 

fundamentals, notably including the fiscal slippage and deteriorating of foreign reserves in the country. This 

would further pave the way to improve creditworthiness and to upgrade the country rating to the next level in 

order to attract more FDIs into the country. 

 

However, the escalation of Middle East conflicts could jeopardize the external sector in the economy due to 

fluctuations in global crude oil and commodity prices, which would exert pressure on the country’s balance of 
payments and exchange rate. This would lead to imbalance in macro indicators in the domestic economy by 

disrupting the supply chains followed by accelerating inflation and market interest rates. 

 

Considering these factors, the Fund is currently invested in short term Treasury bonds, Treasury bills and 

Repurchase Agreements. The objective of the Fund is to provide liquidity and maximize returns for the investor. 

The Managers will continue to monitor the changing environment to address any change required in the asset 

allocation in order to meet the Fund objective. 

 

 

Management  
 

We take this opportunity to thank our valued unit holders for the confidence placed in us, which has been a 

great source of encouragement. We believe we will be able to provide a consistent return to the unit holders. 

We also place on record our appreciation for the unstinted support and cooperation extended by the Securities 

and Exchange Commission of Sri Lanka, the Trustee, National Savings Bank and Custodian Bank of Ceylon.  

 

Our sincere appreciation is also due to the stakeholders and the Board of Directors for their support. Our 

achievements would not have been possible without the skills and commitment of the Management Team. We 

take great pleasure in thanking them for their contribution and dedication throughout the year and look 

forward to their support in the coming year too.  

 

 

SGD 

Kanchana Karannagoda 

Fund Manager  

April 2025 

 

 

 

 



























































 

 

DECLARATION BY 

TRUSTEES AND MANAGING COMPANY 

Declaration by Trustees and Management Company as per SEC circular No 02/2009 on Guidelines 

for Trustees and Management Companies of Unit Trust Funds. 

National Savings Bank the Trustee and Ceybank Asset Management Ltd the Managers of Ceybank 

Unit Trust Funds hereby declare that; 

1. The requirements of the Guidelines for Trustees and Managing Companies of Unit 

Trust Funds set by the Securities and Exchange Commission of Sri Lanka have been 

complied with during the year. 

2. The transactions were and will be carried out at arm's length basis and on terms which 

are best available for the Fund, as well as act, at all times, in the best interest of the 

fund's unit holders. 
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