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REPORT OF THE MANAGER 

We have great pleasure in presenting the Annual Report and Audited Accounts of Ceybank Century 
Growth Fund for the year ended 31st March 2024. 

In the midst of improvement in macro-economic indicators led by the approval of IMF-EFF and the 
completion of Domestic Debt Restructuring process were factored by the Colombo Bourse which 
witnessed a positive momentum in ASPI during the period. Both ASPI and S&P SL20 grew by 23.04% 
and 23.66% respectively. The ASPI closing at 11,444.38 and S&P SL20 at 3,317.62 as at 31st March 
2024. During the period, the Net Asset Value per unit of your Fund appreciated by 13.84%. The net 
asset value per unit amounted to Rs 101.68 as at 31st March 2024.  

 

Economy 

The Sri Lankan Economy recorded a contraction of 2.3%YoY in 2023 against -7.3%YoY in 2022 
(2015=100). This reflects a slowdown in economic downturns on YoY amidst the regaining 
fundamentals in the economy. Sector wise, both Industry and Services sectors slumped by 9.2%YoY 
and 0.2%YoY respectively while the Agriculture sector accounted a growth of 2.6%YoY in 2023.  The 
decelerated trend was witnessed in year on year Inflation measured by the CCPI (2021=100) which 
recorded at 0.9% in March 2024 from 35.30%YoY in April 2023.  
 

 

  
 
Interest rates displayed a declining trend during the period. The benchmark 12month Treasury bill 
rate which was at 22.37% p.a. in April 2023 recorded a drop of 1,199 basis points to 10.38% p.a. by 
the end of March 2024. Yields on long term Treasury bonds also followed in tandem.  

Overnight call money rates traded between 8.55% and 16.50% p.a. The exchange rate which was at 
327.50 (Rs/US$) at the beginning of April 2023, depreciated by 8.04% against USD during the year and 
was recorded at 301.18 (Rs/USD) as at 31st March 2024.  

Central Bank key policy rates were gradually reduced five times during the financial year 2023/24. 
Effectively both Standing Deposit Facility Rate (SDFR) and Standing Lending Facility Rate (SLFR) were 
reduced by 700bps each while the Statutory Reserve Requirement (SRR) for Commercial Banks 
lowered by 2% during the period. As of end March 2024, the SDFR, SLFR and SRR were at 8.50%, 9.50% 
and 2% respectively. 

 

 



 

Capital Market Performance 

Despite the uncertainties in foreign debt restructuring, global recession fears and tightening monetary 
policy across the globe, the Colombo Bourse witnessed a bullish investor sentiment during the 
financial year 2023/24 in the midst of completion of Domestic Debt Optimization (DDO) process 
coupled with the regaining macro-fundamentals in the economy led by the approval of IMF-EFF. With 
the announcement of DDO in June 2023, the investor sentiment on Banking sector changed overnight 
based on the minimal impact on the banking sector and primary dealer counters from the DDO. Thus, 
market factored this notably and heavy weightage was given to the counters in Banks and Diversified 
Financial sectors during the period, supported by the fact that the equity securities are tax free 
investments in the market. 

 

During the period, the foreign investors emerged as net sellers in the Colombo Stock Exchange by 
recording a net foreign outflow of Rs 3.72 billion due to strategic foreign outflows notably recorded in 
1Q2024 despite the attractive valuations in selected equities and the recovery in macro fundamentals 
in the Sri Lankan economy. The average daily turnover during the period was Rs 1,600 million.

 

 
 

Fund Performance  

During the period, the Net Asset Value per unit of your Fund appreciated by 13.84%, against ASPI gain 
of 23.04%. The zero allocation to the primary dealer (PD) counters caused the Fund to underperform 
against the ASPI as PD shares heavily influenced the ASPI growth during the period. The total net assets 
stood at Rs. 1,067 million as at 31st March 2024.  



Interest income of the Fund decreased from Rs 24.78 million to Rs 11.62 million dropping by 53% 
during the period. Dividend income declined by 42% to Rs 24.52 million from Rs 42.46 million in the 
previous year. 

 

The Fund realized capital gain of Rs 2.63 million against Rs 29.41 million gain accounted in the previous 
year from the sale of equity. The operating expenses increased from Rs 18.93 million to Rs 22.42 
million during the period. 

The Net Asset Value of the portfolio grew to Rs 1,067 million as at 31st March 2024 from Rs 945 million 
in March 2023. 

 

 

Your Fund investments are diversified widely across fundamentally strong stocks, with a medium to 
long term outlook, in Banks, Telecommunication, Capital Goods, Energy, Consumer services and 
Materials sectors as depicted in the chart.  

 



 

Future Outlook 

At present, in line with the implementation of structural reforms in the IMF Agreement, the signs of 
recovery in macro fundamentals can be witnessed in the economy including the gradual decline in 
elevated market interest rates, expansion in credit disbursements, deceleration of inflation, pick up in 
tourism earnings & workers’ remittances, appreciation of rupee against USD with forex inflows and 
rebuilding of reserves by the Central Bank of Sri Lanka.  
 
Amdst the improvement in economic indicators and fiscal discipline, a moderate GDP growth between 
1.9% to 3% in Sri Lankan economy can be expected in 2024E against -2.3% in 2023 despite the 
completion of foreign debt restructuring program on International Sovereign Bonds (ISBs), policy 
uncertainties owing to Elections and enacting of tough reforms as per IMF agreement such as 
additional revenue measures underpinning the Budget 2025. Further tax administration reforms, 
limiting tax exemptions, submission of the new Public Financial Management bill to the Parliament, 
reforms to further liberalize trade, improve the investment climate and SOE efficiency, reduce gender 
gaps in the labor market and mitigate climate vulnerabilities. Thus, we would expect that the Sri 
Lankan authorities will be vigilant and proactive in implementing measures and reforms to achieve 
the targets before the deadline in order to align with the IMF agreement as well as to build the 
permanent structural reforms to achieve a sustainable, strong and resilient economy in Sri Lanka.  
 
Currently, the Sri Lankan Government is in the discussion process to conclude the restructuring of ISBs 
and expecting to complete it during the month of July 2024 followed by an upgrade in country rating 
along with FDIs to Sri Lanka. This would result in allocation of new foreign funds to CSE by encouraging 
positive sentiment on equity trading on the back of attractive multiples of some trading counters 
coupled with the switching of some fixed income securities (FIS) to equity securities due to low yield 
on FIS. However, the election uncertainty may increase the risk premium on the revising of country 
rating and the investment in equities at CSE.   
 
The Managers will continue to monitor the changing environment to address any change required in 
the asset allocation in order to meet the Fund objective. We expect selected sectors and companies 
in the equity market to perform positively in line with the regaining fundamentals and implementing 
reforms in the economy along with the upgraded country rating. We will continue to search for value 
in specific sectors and counters and make changes to the Fund portfolio based on the volatile market 
environment. 
 
 
Management 
 
We would like to thank our valued unit holders for the confidence placed in us. We are confident of 
providing a consistent return to the unit holders who remain in the Fund in the medium to long term. 
We also place on record our appreciation for the support and co-operation received from the 
Securities and Exchange Commission of Sri Lanka, Colombo Stock Exchange, the Trustee National 
Savings Bank and Custodian Bank of Ceylon. 
 
Our sincere appreciation is also due to the stakeholders, the Chairman and Board of Directors for their 
guidance. Our achievements would not have been possible without the skills and commitment of the 
Management Team. We thank them for their contribution and dedication throughout the year and 
look forward to their support in the future.  
 
 
 
Kanchana Karannagoda 
Fund Manager  
June 2024   
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DECLARATION BY 

TRUSTEES AND MANAGING COMPANY 

Declaration by Trustees and Management Company as per SEC circular No 02/2009 on Guidelines 
for Trustees and Management Companies of Unit Trust Funds. 

National Savings Bank the Trustee and Ceybank Asset Management Ltd the Managers of Ceybank 
Unit Trust Funds hereby declare that; 

1. The requirements of the Guidelines for Trustees and Managing Companies of Unit 
Trust Funds set by the Securities and Exchange Commission of Sri Lanka have been 

complied with during the year. 

2. The transactions were and will be carried out at arm's length basis and on terms which 
are best available for the Fund, as well as act, at all times, in the best interest of the 
fund's unit holders. 
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