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Investment Objective
• Provide a high level of capital growth in the medium to long term by primarily investing in equity
securities quoted in the Colombo Stock Exchange.
• Reduce the volatility of asset values associated with the aggressive growth.
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The Growth in Value of Rs. 100,000/- invested in the Ceybank Century Growth Fund

(adjusted for dividends) Vs Treasury Bills & Fixed Deposits
(For the period 29-12-2000 to 31-03-2022)
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REPORT OF THE MANAGER
We have great pleasure in presenting the Annual Report and Audited Accounts of Ceybank Century
Growth Fund for the year ended 31st March 2022.
The Stock market which witnessed a bullish sentiment in 2021, reversed during the first quarter of
2022 owing to macro-economic challenges. The market indexes ended the year positively. Both ASPI
and S&P SL20 indices appreciated by 25.03% and 6.35% respectively in FY2021/22. The ASPI closed at
8,903.87 and S&P SL20 at 3,031.16 as at 31st March 2022. During the period, the Net Asset Value per
unit of your Fund marginally depreciated by 3.30%. The net asset value per unit amounted to Rs 68.83
as at 31st March 2022.

Economy
The Sri Lankan Economy recorded a growth of 3.3%nin 2021 as opposed to a contraction of 3.5% in
2020 (base year=2010), in the wake of successful vaccination programme against the Covid 19
pandemic. Sector wise, Industry expanded by 5.6%, Services by 3.3% and Agriculture by 2.5% in 2021.
However, the economy witnessed a setback in the first quarter of 2022 with the GDP shrinking by
1.6%. Annual Average Inflation measured by the CCPI (Base: 2013) which was at 3.9% in April 2021
showed an accelerated trend by ending higher at 9.1% as at 31st March 2022.

Source: Department of Census and Statistics

Source: Central Bank of Sri Lanka

Interest rates surged up during the period. The benchmark 12month Treasury bill rate which was at
5.11% p.a. in Apr-21 increased throughout the year to close 689 basis points higher at 12% p.a. by the
end of Mar-22. Yields on long term Treasury bonds also followed in tandem.
Overnight call money rates traded between 4.60% and 7.50% p.a. The exchange rate which was at
199.2153 (Rs/US$) beginning Apr-21, depreciated continuously to close weaker. The exchange rate
was at 299 (Rs/USD) as at 31st March 2022, depreciated by 50% against USD during the year.
Central Bank key policy rates were changed three times during the year in Aug 21, Jan and Mar 2022.
Effectively the Standing Deposit Facility Rate (SDFR) was increased by 200bps (to 6.50%), Standing
Lending Facility Rate (SLFR) was raised by 200bps (to 7.50%) while the Statutory Reserve Requirement
(SRR) for Commercial Banks was increased by 200 bps (to 4%).

Capital Market Performance
Despite the macro-economic challenges, the bullish market on equity trading was witnessed during
Apr21-Jan22 owing to excess liquidity in the market, low interest rates, strong corporate earnings,
digitalization of CSE and attractive multiples of some index heavy counters. During the period, the CSE
raised more than Rs.13Bn through IPOs and all issues were oversubscribed. The ASPI registered its alltime high level of 13,462.39 on 19th January 2022. However, the accelerated trend was reversed and
bearish sentiment continued after Jan-22 in the wake of surge in market interest rates and
exacerbated uncertainty in policy outlook of the economy.

Source: Colombo Stock Exchange

During the period, the
foreign investors emerged
as net sellers by recording
Rs.36.60Bn
in
sales
consequence to local and
global
challenges,
downgrading of Sri Lanka by
rating agencies and policy
instability
on
macro
fundamentals
in
the
country.

Source: Colombo Stock Exchange

However, net foreign inflow of Rs.1.42Bn was accounted in March 2022 due to attractive valuations
of some counters in CSE. The average daily turnover during the period was Rs 4,798.45 million.
Fund Performance

Source: Colombo Stock Exchange

During the period, the Net Asset Value per unit of your Fund marginally declined by 3.3% against ASPI
and S&P SL20 gains of 25.03% and 6.35% respectively. The total net assets stood at Rs. 765.85 million
as at 31st March 2022. During April– December 2021, the ASPI did not mirror the real situation of the
Equity market as the trend movement was indistinct and unstable on the back of share price volatility
of illiquid and speculative counters in CSE. After revising the index calculation methodology of ASPI in
Jan-2022, the ASPI witnessed an accurate movement of the CSE. The new calculation methodology is
based on the public float-adjusted market capitalization from the previous computation of full market
capitalization-weighting.
Interest income of the Fund increased from Rs 6.44 million to Rs 12.34 million growing by 92% during
the period. Dividend income improved by 29% to Rs 49.82 million from Rs 38.65 million in the previous
year.
The bullish market provided some opportunities for trading during the year. The Fund realized capital
gain of Rs 108.19 million against Rs 14.39 million gain accounted in the previous year from the sale of
equity. The operating expenses increased from Rs 19.93 million to Rs 28.21 million during the period.
The Net Asset Value of the portfolio grew to Rs 765.85 million as at 31st March 2022 from Rs 1,020
million in March 2021.

Your Fund investments are diversified widely across fundamentally strong stocks, with a medium to
long term outlook, in Telecommunication, Capital Goods, Banks, Consumer services, Automobiles and
Materials sectors as depicted in the chart.

Future Outlook
Despite the setback due to the pandemic in 2020, the Sri Lankan economy regained and delivered
gratifying results by recording a growth of 3.3% in 2021 owing to successful vaccination programme
against the Covid 19 pandemic. However, the economy contracted by 1.6% in 1Q2022 due to local and

global challenges as a consequence of policy instability on macro fundamentals coupled with political
chaos.
The supply chain disruptions, rising commodity prices on account of escalating crude oil prices, and
geopolitical tensions as a consequence of Russia's invasion of Ukraine and increase in US Fed rate
would trigger geopolitical realignment and have a ripple effect on the interruption of global recovery.
Despite these global issues, Sri Lanka has many challenges to be addressed in order for the economy
to rebound in 2022 and beyond, which includes accelerated inflation due to disruptions in power and
supply chains, shortages of basic necessities, the volatile financial market, unfavorable balances in
both trade and fiscal accounts, downgrading country’s sovereign rating, looming debt repayments,
contraction of foreign reserves, heavily depressed currency, heightened political crisis, social unrest,
and faster implementation of several vital reforms like converting loss making SOEs to positive
contributors.
Currently, inflation is at an accelerated trend chiefly as a result of supply side interruptions. We would
expect inflation to rocket in the short term and then, slow down in medium term with the executing
of corrective measures to address the disruptions in supply side. After floating the currency, a heavy
depreciation of the Rupee against USD was witnessed in the market. The momentum could continue
till the economy attracts more worker remittances and foreign dollar inflows with an aim to build up
healthy foreign reserve position, which mostly address the supply side disturbance and would help to
cushion the inflationary pressure in the economy.
The rising market interest rates are expected to stabilize at a moderate level without discouraging the
credit growth in the economy as it is crucial to enhance the economic activities in the long term. This
would ease off the pressure on hyper-inflation and heavy depreciation of rupee against dollars.
At present, Sri Lanka has already commenced the process of negotiation to obtain the assistance from
IMF in an effort to address the macro-economic challenges which crucially includes the uninterrupted
supply of essentials, reschedule the debt payments and boost the foreign reserves of the country. This
would further encourage the positive sentiment on equity trading in CSE with more foreign inflows to
the market on the back of attractive multiples of some trading counters.
The Managers will continue to monitor the changing environment to address any change required in
the asset allocation in order to meet the Fund objective. We expect selected sectors and Companies
in the Equity market to recover gradually in line with the regaining fundamentals in the economy from
the effects of the disastrous situation prevailing in the country. We will continue to search for value
in specific sectors and counters and make changes to the Fund portfolio based on the changing market
environment.
Management
We would like to thank our valued unit holders for the confidence placed in us. We are confident of
providing a consistent return to the unit holders who remain in the Fund in the medium to long term.
We also place on record our appreciation for the support and co-operation received from the
Securities and Exchange Commission of Sri Lanka, Colombo Stock Exchange, the Trustee National
Savings Bank and Custodian Bank of Ceylon.
Our sincere appreciation is also due to the stakeholders, the Chairman and Board of Directors for their
guidance. Our achievements would not have been possible without the skills and commitment of the
Management Team. We thank them for their contribution and dedication throughout the year and
look forward to their support in the future.
SGD
Kanchana Karannagoda
Fund Manager
28th June 2022
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MANAGEMENT TEAM
CEO / EXECUTIVE DIRECTOR
Ian Ferdinands
Chartered Marketer
Certified e Marketer
MBA (Finance)

General Manager
Ravindra Hettiarachchi
Chartered Finalist (ICASL)
B.Sc (Mgt) Sp. Hons
MBA

Accountant
Rohan Kumara Ekanayaka
ACA (ICASL), B.Sc. Accounting (Sp.)

Marketing Manager
Kumudu Kekirideniya
Dip.in Marketing (UK),
MICM (UK)

IT Manager
Sameera Fernanndo

Fund Manager
Kanchana Karannagoda
B.Sc. B. Admin. Sp. (Finance) Hons
CIMA, CGMA

Registrar
Pamudi Kariyawasam
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