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REPORT OF THE MANAGER  

We have great pleasure in presenting the Manager’s Report and Audited Accounts of the Ceybank High Yield 
Fund for the period 1st January 2019 to 31st December 2019. 

The Net Asset Value per unit of your Fund appreciated by 11.82% during the period.   

Economy  

The Sri Lankan Economy recorded an Annual GDP growth of 2.3% in 2019, lower than the growth of 3.3% achieved in 
2018 (base year=2010). Sector wise, Industry grew by 2.7%, Services expanded by 2.3%, while Agriculture grew by a 
mere 0.6%. 

Average Annual Inflation measured by the CCPI, which was at 4.1% at the beginning of the year remained mostly 
unchanged during the period and closed the year at 4.3% as at end December 2019.  

 

(Source: CBSL) 

Market interest rates declined during the year. The benchmark 12-month Treasury bill rate which was at 10.99% p.a. 
at the beginning of the year declined gradually, mainly due to intervention by Central Bank. The rates dropped by 
254 basis points, to close at 8.45% p.a. at the end of the year. Long term Treasury bond yields also moved in tandem 
with the Treasury Bills during this period. Premiums on corporate paper yields, remained around 2-3% above 
Treasury yields.  

Overnight call money rates generally traded within a range of 7.10% and 9.00% p.a. The exchange rate which was at 
182.9113 (Rs/US$) at the beginning of 2019, appreciated marginally, to 181.6340 (Rs/US$), as at end December 
2019.   

 

(Source: CBSL) 



Central Bank key policy rates were changed three times during the year. In March 2019 the Bank reduced the 
Statutory Reserve Requirement (SRR) for Commercial Banks by 100 bps (to 5%), the Standing Deposit Facility Rate 
(SDFR) and Standing Lending Facility Rate (SLFR) were reduced twice in May and August by a total of 100 bps. The 
SRR was 5% while the SDFR and SLFR at the end of the year were 7% and 8% respectively.   

Fund Performance  

The Net Asset Value per unit of your Fund appreciated by 11.82% during the period under review. The Fund 
generated Rs 24.90 million as net operating profit before taxes during the period. The Fund was mainly invested in a 
mix of Treasury bill Repurchase Agreements and Corporate paper with maturities less than 12 months.  

Future Outlook  

At the time of this report being finalized, the Covid 19 pandemic has spread widely across the globe affecting lives 
and livelihoods extensively due to the economic fallout.   

The Sri Lanka’s Annual GDP is expected to contract by 1.5% in 2020.  

While Sri Lanka is planning to move into import substitution of some goods, the policies will need to be fashioned 
out more clearly. The postponed General election is expected to take place in the near future. Sri Lanka has its 
unique set of challenges with exports hit hard due to the Apparel sector facing the cancellation of large orders, and 
the collapse of Tourism, as the world reacts to a spreading corona virus pandemic. The volatile financial markets and 
the country’s looming debt repayments due in 2020 are further concerns.   

The future outlook on growth will depend largely on how the external factors and Debt is managed and also how 
industries survive the crisis, as they transform to meet the new realities. Government stimulus to affected sectors 
will play an important role in the recovery.  

While the drop in crude oil prices globally is a favorable factor especially for power generation, the weather will have 
a greater impact on the agriculture sector and food production.  Pressure on the rupee too is likely to continue as 
large foreign debt repayments are due in 2020, unless larger debt components are re scheduled.   

Market interest rates could remain flat for most of the year as the Government crowds out the private sector, in an 
attempt to kick start the economy. The Government is likely to increase its borrowing program to repay earlier debt, 
and also spend on its proposed development programs of infrastructure and employment generation. Rates could 
rise slowly towards the second half of the year. Taking these factors into account, the Fund is currently invested in 
short term Treasury bills Repurchase Agreements and a mix of Securities issued by Corporate entities. The objective 
of the Fund is to provide liquidity and maximize returns for the investor. The Managers will continue to monitor the 
changing environment to address any change required in the asset allocation in order to meet the Fund objective.  

Management  

We take this opportunity to thank our valued unit holders for the confidence placed in us, which has been a great 
source of encouragement. We believe we will be able to provide a consistent return to the unit holders. We also 
place on record our appreciation for the unstinted support and cooperation extended by the Securities and 
Exchange Commission of Sri Lanka, the Trustee, National Savings Bank and Custodian Bank of Ceylon.  

Our sincere appreciation is also due to the stakeholders and the Board of Directors for their support. Our 
achievements would not have been possible without the skills and commitment of the Management Team. We take 
great pleasure in thanking them for their contribution and dedication throughout the year and look forward to their 
support in the coming year too.  

 
Ian Ferdinands 
Acting CEO (w.e.f.16.07.2020) 
28th Aug 2020 







































Declaration by Trustees and Management
Guidelines for Trustees and Management Cor

National Savings Bank the Trustee and Ceybank
Unit Trust Funds hereby declare that,

DECLARATION BY
TRUSTEES AND MANAGING COMPANY

1. the requirements of Guidelines for Tt

Funds set by the Securities and
with during the year.

2. the transactions were and will be carried
best available for the Fund, as well as
unit holders.

p..-tr|, ePcYtlq,

Trustee to
Ceybank Unit Trust Fund

National Snvings [iiE

as per SEC Circular No 02/2009 on
of Unit Trust Funds.

Management Ltd the Managers of Ceybank

and Managing Companies of Unit Trust
Commission of Sri Lanka have been complied

at arm's length basis and on terms which are
at all times, in the best interest of the Fund's

Ceybank Asset Management Ltd
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